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The House met at 10 a.m.

The Chaplain, the Reverend Daniel P.
Coughlin, offered the following prayer:

Lord God, ever-attentive to our deep-
est needs, answer the prayers of the
Members of Congress and bring them
closer and closer to You.

Lord, once you draw souls close to
You, people desire to hold on to Your
presence, and so they pray. Then to
give flesh and blood to prayerful senti-
ments and words they enter into the
realm of self-denial. Finally, personal
sacrifice, Lord, never seems worthwhile
until it benefits another. So there are
these three practices: prayer, fasting
and acts of charity. The three are real-
ly one, giving life to each other as they
bring us closer to You, O Lord.

When we deny ourselves food, drink
and any portion of daily life, we gain
an inner reminder of being poor and in
need. To sincerely petition You, Lord,
one needs to first have listened to the
pleas of another. Once in the simplicity
of heart a person can admit the little
they have and still deny self just a por-
tion, then that person has something
to offer another from the heart, be that
time or a cup of water.

Transform hearts, O Lord, by the
Spirit of freedom and peace, then we
will have something to offer the world,
now and forever. Amen.

—————

THE JOURNAL

The SPEAKER. The Chair has exam-
ined the Journal of the last day’s pro-
ceedings and announces to the House
his approval thereof.

Pursuant to clause 1, rule I, the Jour-
nal stands approved.

—

PLEDGE OF ALLEGIANCE

The SPEAKER. Will the gentleman
from Kansas (Mr. TIAHRT) come for-
ward and lead the House in the Pledge
of Allegiance.

Mr. TIAHRT led the Pledge of Alle-
giance as follows:

I pledge allegiance to the Flag of the
United States of America, and to the Repub-
lic for which it stands, one nation under God,
indivisible, with liberty and justice for all.

————

MESSAGE FROM THE SENATE

A message from the Senate by Mr.
Monahan, one of its clerks, announced
that the Senate agreed to the following
resolution:

S. REs. 217

Resolved, That the Senate has heard with
profound sorrow and deep regret the an-
nouncement of the death of the Honorable
Howard W. Cannon, formerly a Senator from
the State of Nevada.

Resolved, That the Secretary of the Senate
communicate these resolutions to the House
of Representatives and transmit an enrolled
copy thereof to the family of the deceased.

Resolved, That when the Senate adjourns
today, it stand adjourned as a further mark
of respect to the memory of the deceased
Senator.

The message also announced, that
the Senate has passed without amend-
ment a concurrent resolution of the
House of the following title:

H. Con. Res. 305. Concurrent Resolution
permitting the use of the Rotunda of the
Capitol for a ceremony to present a gold
medal on behalf of Congress to former Presi-
dent Ronald Reagan and his wife Nancy
Reagan.

The message also announced that
pursuant to Public Law 85-874, as
amended, the Chair, on behalf of the
President of the Senate, appoints the
Senator from Nevada (Mr. REID) to the
Board of Trustees of the John F. Ken-
nedy Center for the Performing Arts,
vice the Senator from Mississippi (Mr.
LOTT)

The message also announced that
pursuant to Public Law 68-541, as
amended by Public Law 102-246, the
Chair, on behalf of the Majority Lead-
er, in consultation with the Republican
Leader, reappoints Bernard Rapoport
of Texas as a member of the Library of
Congress Trust Fund Board for a term

of five years, upon the expiration of his
current term on March 10, 2002.

———

CONGRATULATIONS TO MIAMI
DADE COMMUNITY COLLEGE

(Ms. ROS-LEHTINEN asked and was
given permission to address the House
for 1 minute and to revise and extend
her remarks.)

Ms. ROS-LEHTINEN. Mr. Speaker, 1
would like to congratulate a special
educational center located in my con-
gressional district, Miami Dade Com-
munity College, which confers more de-
grees than any other college in the
country. Run by Dr. Eduardo Padron,
the college includes the much-ac-
claimed School of Aviation and Visitor
Services.

The School of Aviation and Visitor
Services provides three Associate in
Science degrees: professional pilot
technology, aviation administration,
and aviation maintenance manage-
ment. The school’s programs provides
workforce development, education, and
training for South Florida’s number
one industry, travel and tourism.

The program is growing under the
leadership of Harry Hoffman, the in-
terim campus president; Dr. Joyce
Crawford-Martinez, academic and stu-
dent dean; Mario Guerrier, school di-
rector; and Marjan Mazza, the chair-
person of the Eig-Watson School of
Aviation.

Please join me in recognizing Miami
Dade Community College’s School of
Aviation and Visitor Services, and es-
pecially Lois and Harvey Watson for
their generous donation to the school,
and Dr. Eduardo Padron for his unwav-
ering dedication to academic excel-
lence.

——————

MEDICARE PRESCRIPTION DRUG
BENEFIT

(Mr. ROSS asked and was given per-
mission to address the House for 1
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minute and to revise and extend his re-
marks.)

Mr. ROSS. Madam Speaker, I was
pleased to read in Wednesday’s New
York Times that my Republican col-
leagues are working on a prescription
drug benefit that will encourage the
use of generic drugs.

In January, the gentlewoman from
Missouri (Mrs. EMERSON) and I intro-
duced a bipartisan bill in the House
that would create a voluntary, but
guaranteed, Medicare prescription drug
benefit for all seniors. We call it Medi-
care Part D.

Under our plan, seniors would pay an
affordable monthly premium, an an-
nual $250 deductible, and a 20 percent
co-pay on the cost of their medicine.
This 20 percent co-pay will truly pro-
mote the use of lower-cost generic
drugs and provide real savings for our
seniors.

Our bill gives seniors the freedom to
choose their pharmacy and their medi-
cines.

Madam Speaker, the Emerson-Ross
bill is a comprehensive, common-sense
plan. I urge my colleagues to join us in
supporting this bipartisan legislation
that will truly modernize Medicare to
include medicine for all seniors.

——————

TRIBUTE TO NEVADAN SOLDIERS
WHO DIED IN BATTLE AGAINST
TERRORISM

(Mr. GIBBONS asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. GIBBONS. Madam Speaker,
today I rise to recognize two Nevada
heroes, heroes who recently lost their
lives in our Nation’s war to defend free-
dom and defeat terrorism.

Private First Class Matthew Com-
mons is one of the most recent casual-
ties in our war against terrorism. A
graduate of Boulder City High School,
Pfc. Commons was killed Monday in
the mountains of eastern Afghanistan.

Last month, our State mourned the
loss of Army Specialist Jason Disney.
A resident of Fallon, Nevada, and a
graduate of Churchill County High
School, Specialist Disney was the 20th
American to die in the conflict of these
young heroes.

Our sympathies and condolences go
out to the families of these young men.
Please know that Pfc. Commons and
Specialist Disney will be missed, but
that their courage, valor, and patriot-
ism will never be forgotten.

May God bless these heroes and God
bless all of our fellow Americans fight-
ing for freedom and against terror.

STOP VIOLENCE AGAINST WOMEN

(Mrs. CAPPS asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)

Mrs. CAPPS. Madam Speaker, I rise
to highlight Lifetime television’s cam-
paign to Stop Violence Against
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Women. This violence crosses all eco-
nomic, cultural, racial, religious and
educational lines. It is a multi-faceted
problem with no easy solution. But
prevention through education and
awareness is key to ending the cycle of
abuse perpetuated against nearly one-
third of American women.

I will soon introduce legislation to
dramatically increase the scale of
intervention by urging every health
care provider to screen women, age 18
and older, for domestic violence. My
bill would also provide health care pro-
fessionals with the training needed to
assess women for signs of abuse.

In the confidential environment of a
doctor’s office or clinic, health care
professionals would serve as a bridge to
the criminal justice system. Routine
screening for domestic violence would
unlock options a woman may not oth-
erwise pursue and allow her to see that
shelter and advocacy services may be
useful to her.

Madam Speaker, I commend all who
have worked unwaveringly to bring the
issue of violence against women to the
forefront.

————

DAY OF PRAYER FOR BURMA

(Mr. PITTS asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. PITTS. Madam Speaker, for
years the people of Burma have suf-
fered horrifying brutality, torture,
rape, forced labor and destruction of
homes and villages. Entire commu-
nities are forced to live in hiding in the
jungles without access to medical care
or education for their children because
the military dictatorship of Burma
continues to attack villagers who
refuse to allow drug production on
their land or who will not bow to the
illegitimate authority of the SPDC.

Approximately 300,000 Burmese are
now refugees in Thailand, Bangladesh,
and India. When Rev. David Eubank
visited with Daw Aung San Suu Kyi,
leader of the National League of De-
mocracy in 1997, she suggested inviting
churches from around the world to
pray for the people of Burma.

Since then, people from all faith
backgrounds around the world now join
each March to pray for peace for the
people of Burma.

Madam Speaker, I urge the American
people and this body to join me in
praying for freedom and peace for the
people of Burma.

————
MOURNING ARI HALBERSTAM

(Mr. WEINER asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. WEINER. Madam Speaker, today
is the twenty-third of Adar, 5762 on the
Jewish calendar, the Yahrzeit, or anni-
versary, of the ©passing of Ari
Halberstam. It was 8 years ago today
that he died as a result of wounds suf-
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fered in a terrorist attack on the
Brooklyn Bridge March 1, 1994.

America awakened to terrorism on
September 11, but for years there were
Imams in mosques in the TUnited
States, who were inciting hatred and
glorifying terrorism. For years, there
were voices trying to bring this to our
attention, one of the loudest of which
was Devorah Halberstam, the mother
of Ari. When she was told that her
son’s death was a result of simple road
rage, she refused to let the authorities
whitewash history. It was not just be-
cause of her son, it was because she re-
alized back then what so many of us
did not realize until September 11, that
terrorism can happen in the United
States and that, unless we are willing
to confront terrorism, we are doomed
to see it happen again.

On December 5, 2000, the FBI finally
classified Ari’s death as a terrorist in-
cident. While it was heartening to see
that they had abandoned their dog-
matic view, this was a hollow victory.
For 6 years, the FBI did not admit
what it truly was. So today, as the can-
dles burn in honor of Ari Halberstam,
let us pause to remember the boy who
was taken from us and let us stop to
think of the lessons we should learn
and let us pray that we have the wis-
dom to prevent attacks such as these
from happening again.

———

CONGRESS PRAYS FOR MARTIN
AND GRACIA BURNHAM

(Mr. TIAHRT asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. TTAHRT. Madam Speaker, today
marks day 285 that Martin and Gracia
Burnham have been held captive by
Muslim terrorists in the Philippines.

Yesterday, in a video made by the
Abu Sayyaf group, the Muslim terror-
ists, they confirmed their direct con-
nection to the al Qaeda. Martin
Burnham was forced to read a state-
ment of grievances by the Muslims.
The terrorists, through Martin, said
they were targeting Americans and Eu-
ropeans.

Martin and Gracia are innocent
Americans, God-fearing people who are
simply trying to make the world a bet-
ter place. In a recent letter from Paul
and Oreta Burnham, Martin’s parents,
they wrote, ‘“We pray that we will soon
be able to pass on to you good news of
Martin and Gracia’s release, but until
then continue praying and believing
God will see their release and being re-
united again with their family.”

At a time when the Nation is directly
confronting terrorists in Afghanistan,
contending with recession and unem-
ployment and quietly fearing an addi-
tional attack, it would be easy to lose
faith. I encourage our citizens to look
at the strength exhibited by the
Burnham family. Their plight is grave,
but their enduring optimism and faith
in God is a beacon of hope for us all.
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Please join me in praying for Martin
and Gracia’s safe release, for the wel-
fare of their family and friends, and for
all of us that we share the Burnham’s
strong faith and use it to make our
world a better place.

————

BALTIMORE ZOO WELCOMES
ALASKA

(Mr. BLUMENAUER asked and was
given permission to address the House
for 1 minute and to revise and extend
his remarks.)

Mr. BLUMENAUER. Madam Speaker,
at times it seems that so much that we
deal with on this floor is beyond our
control. Yet it seems that there are
small steps that we can take to make
a difference.

One such step is a livable community
promotes humane treatment of ani-
mals, whether in our community or the
wild. Wild animals, such as polar bears,
should be allowed to remain in their
natural habitat and be contained only
in spaces that directly replicate their
natural environment, such as accred-
ited zoos.

Many have been appalled at the polar
bears languishing in sweltering tem-
peratures in the Suarez Brothers Cir-
cus in Puerto Rico. I am happy to re-
port that yesterday U.S. marshals and
agents with the U.S. Fish and Wildlife
Service rescued Alaska, one of the
polar bears. It turns out that the ori-
gins and identity of this polar bear
may have been false on the Suarez
Brothers’ import permit obtained when
entering the United States. If true, the
circus would be violating international
and domestic wildlife protection laws.

I applaud the U.S. Fish and Wildlife
Service for taking this action. I under-
stand that Alaska will be housed at the
Baltimore Zoo, and I think we can look
forward to welcoming her to a safe and
healthy environment. We can only
hope the other six will be spared a life
of misery performing circus tricks in
tropical climates.

——

O 1015

RECOGNIZING VOLUNTEER EF-
FORTS OF NATIONAL ROOFING
CONTRACTORS ASSOCIATION TO
REBUILD PENTAGON ROOF

(Mr. GARY G. MILLER of California
asked and was given permission to ad-
dress the House for 1 minute and to re-
vise and extend his remarks.)

Mr. GARY G. MILLER of California.
Madam Speaker, I rise to recognize the
small roofing contracting companies
who have donated labor, funds and sup-
plies to rebuild over an acre of the Pen-
tagon’s roof.

On September 11, the Pentagon expe-
rienced severe structural damage when
terrorists flew American Airlines
Flight 77 into the building. The mas-
sive fire caused by thousands of gallons
of jet fuel destroyed over 40,000 square
feet of the slate roof.

At the urging of Northern Virginia
Roofing, a contracting company owned
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by a husband and wife team in Falls
Church, Virginia, the National Roofing
Contractors Association negotiated an
agreement with the Department of De-
fense to give the Pentagon a new roof.
To date, nearly $400,000 in cash and
supplies has been raised by small roof-
ing contracting companies who felt
compelled to defeat the terrorists in
their own special way.

——
INTERNATIONAL WOMEN’S DAY

(Ms. BALDWIN asked and was given
permission to address the House for 1
minute.)

Ms. BALDWIN. Madam Speaker, to-
morrow is International Women’s Day.
This is a day when women from all
countries come together to celebrate a
common struggle for justice, equality,
and peace. It is a day that celebrates
the acts of bravery and determination
by ordinary women who have played an
extraordinary role in the history of
women’s rights.

Women have made incredible
progress in the last 9 decades since the
first International Women’s Day was
celebrated. However, we are still seeing
overwhelming numbers of acts of vio-
lence against women. Worldwide, do-
mestic battery is epidemic, and it is es-
timated that one of every three women
and girls has been beaten or sexually
assaulted in her lifetime. We must re-
affirm our commitment to ending dis-
crimination and violence against
women.

Those who say that ending domestic
violence is impossible need only look
at the progress made in Afghanistan to
know that we can make a difference.
On this International Women’s Day, we
should be proud of the progress we have
made, but recommit to end violence ev-
erywhere.

———

MOURNING LOSS OF MITCH
TYLER, HOKE COUNTY, NORTH
CAROLINA, SUPERINTENDENT OF
SCHOOLS

(Mr. HAYES asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. HAYES. Madam Speaker, I rise
today to join Hoke County, North
Carolina, in mourning the loss of one of
our most respected citizens, Super-
intendent of Schools Mitch Tyler. At
the age of 46, Mitch was taken from us
far too early, and we will feel the loss
to our community for years to come.
Mitch had been superintendent for less
than 2 years, but his more than 20
years in education, from the State and
university levels to Hoke and Cum-
berland County, made him a well-
known, trusted figure and a respected
role model.

Mitch, a Robeson County native,
started his career in Hoke County. He
was a teacher or administrator at West
Hoke Elementary, J.W. McLauchlin El-
ementary and the Turlington School.
From 1989 to 1992, he was principal of
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Hoke County High School. He also
worked as a coordinator of Hoke Coun-
ty’s Indian education program, a senior
assistant to State Superintendent
Mike Ward and a director of the Uni-
versity of North Carolina at Pembroke
where he was a liaison to region
schools.

He was a tireless and selfless advo-
cate for children and an enthusiastic
consensus-builder encouraging camara-
derie, teamwork, and self-respect
among teachers and staff. They knew
they could trust his word and that he
would do things right. Mitch was also a
man of faith who served as assistant
pastor and Sunday school teacher at
Shannon Assembly of God.

Today we mourn the loss of Mitch
Tyler, a man of great character and a
leader who always strived to do what
was best for children. Barbara and I
join the Hoke County community in
prayer for Mitch’s wife and two teen-
age children as they grieve the loss of
husband and father. Yet we celebrate
the life of one who lived so well. Our
thoughts and prayers are with you.

——————

COMMEMORATING 50TH ANNIVER-
SARY OF FAITH COMMUNITY
CREDIT UNION

(Mrs. JONES of Ohio asked and was
given permission to address the House
for 1 minute and to revise and extend
her remarks.)

Mrs. JONES of Ohio. Madam Speak-
er, I rise this morning to celebrate the
50th anniversary of Faith Community
Credit Union. Faith Community Credit
Union is headed by my good friend,
Rita Haynes; and in the 50 years of this
credit union, this credit union has
come from a small church credit union
to being a community credit union
where they now in fact have the oppor-
tunity to administer Small Business
Administration loans to small busi-
nesses in our communities.

Last week I had the opportunity to
address the National Credit Union As-
sociation, and I was introduced by my
good friend Rita Haynes. I want to cel-
ebrate the great work that the Faith
Community Credit Union has done for
our community. It has even taken the
step of trying to provide loans for peo-
ple who are being subjected to preda-
tory lenders and those payday loans
that you have seen all over the TV
where people come in and say to you,
get a loan this week and you can pay it
off next week with next week’s check,
and then what do you do with the
money that you do not have at that
time?

I am so pleased that credit unions are
stepping in where many other financial
institutions have stepped out. I again
rise to celebrate Faith Community
Credit Union’s 50th anniversary.

———

SUSAN B. ANTHONY
(Mrs. MYRICK asked and was given
permission to address the House for 1
minute and to revise and extend her re-
marks.)
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Mrs. MYRICK. Madam Speaker, I rise
today to honor Susan B. Anthony and
her contributions to the struggle for
women’s rights many, many years ago.

March is Women’s History Month and
the perfect time to recognize this in-
credible woman who truly shaped our
country’s history and society. She re-
mains one of our Nation’s greatest
champions, not just for the rights of
women but for the rights of all Ameri-
cans. In addition to the work she did
for women and women’s rights, she was
a leading advocate against the evil of
slavery in her day.

Another piece of her legacy that is
often brushed over but equally impor-
tant is her commitment to the rights
of unborn children. She opposed abor-
tion because she championed equal
rights for all. She did not see a dif-
ference in fighting for women’s rights
and protecting the right to life for all
children. She fought for both.

As we think back on Susan B. Antho-
ny’s tireless work to promote the dig-
nity of all life, let us renew our own
commitment to fight for equal rights,
especially for unborn children who
have no voice to fight for themselves.

————
AIRLINE SAFETY

(Mr. INSLEE asked and was given
permission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. INSLEE. Madam Speaker, I rise
to inform my colleagues that when
they get on their airplanes this evening
or tomorrow morning, it is highly,
highly unlikely that the checked bag-
gage that will go into the belly of their
airplanes will be checked for explo-
sives. Despite the passage of 4 months
after this House and the other Chamber
and the President signed into law a re-
quirement that 100 percent of all the
checked baggage be screened for
bombs, not one single bomb-detection
piece of equipment in response to that
legislation has been installed in an
American airport. The reason for that
is that finally, 6 months after Sep-
tember 11, the Federal Government fi-
nally this week got around to placing
an order for the first 100, about 5 per-
cent of what we need, of these ma-
chines to get this job done. We have to
buy 2,000 of these machines to get this
job done, and 6 months after this event
the Federal Government still has only
ordered 100.

We want to urge the administration
to act with greater dispatch to meet
this 100 percent target. We were told
this week the Inspector General said
the target of December will not be met.
We want to make sure the administra-
tion moves and moves quickly. We
need to get this job done.

———
WELFARE REFORM

(Mr. WILSON of South Carolina

asked and was given permission to ad-

dress the House for 1 minute and to re-
vise and extend his remarks.)
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Mr. WILSON of South Carolina.
Madam Speaker, I rise today to en-
dorse welfare reform in America. There
was an excellent lead editorial this
week in the Carolina Morning News of
Savannah dated March 4, and I quote:

“The 1996 welfare reform bill, passed
by a Republican Congress and signed
by President Clinton, stands as one of
the great social policy successes of the
last 50 years. It was to the cycle of de-
pendency on the dole what the collapse
of the Berlin Wall was to communism,
both literally and symbolically.”

America provides more opportunities
to its people than any other country in
the world, and our educational system
and entrepreneurial spirit are un-
matched. Therefore, we should work
with President Bush to ensure all
Americans have jobs and can fulfill
themselves to the highest of their
abilities.

Madam Speaker, as the newest mem-
ber of the Welfare Reform Action
Team, I am confident, working to-
gether, we can assist more and more
people to achieve the American dream.
I fully support welfare reforms that
will accomplish this important task.

———

CBO PREDICTS SURPLUS FOR 2003

(Mr. KIRK asked and was given per-
mission to address the House for 1
minute and to revise and extend his re-
marks.)

Mr. KIRK. Madam Speaker, the $74
billion Bush tax relief plan is already
yielding benefits in the form of acceler-
ated economic activity. According to
yvesterday’s estimates from the Con-
gressional Budget Office, higher eco-
nomic growth added $23 billion to Fed-
eral revenue in fiscal year 2002 and $16
billion in fiscal year 2003. Congress’
nonpartisan analysts now show a $5 bil-
lion surplus in fiscal year 2002; and if
we exercise fiscal discipline as we con-
sider new programs and set the budget
targets, this new revenue brings a bal-
anced budget within reach for fiscal
year 2003.

That is good surplus news. CBO is
changing budget estimates released
just 2 months ago. I applaud their
quick response to new economic infor-
mation. However, we need to do more.
We need real-world budget estimates
that incorporate the effects of eco-
nomic incentives on proposed policy
changes. We need to hold our budget
analysts accountable every year for the
difference between what they have told
us would happen and what actually
happened. With that, we can improve
future budget projections and make
sure this economy is rolling again.

———

ECONOMIC SECURITY AND
RECOVERY ACT OF 2001

Ms. PRYCE of Ohio. Madam Speaker,
by direction of the Committee on
Rules, I call up House Resolution 360
and ask for its immediate consider-
ation.

The Clerk read the resolution, as fol-
lows:

March 7, 2002

H. RES. 360

Resolved, That upon adoption of this reso-
lution it shall be in order to take from the
Speaker’s table the bill (H.R. 3090) to provide
tax incentives for economic recovery, with
the Senate amendment thereto, and to con-
sider in the House, without intervention of
any point of order, a motion offered by the
chairman of the Committee on Ways and
Means or his designee that the House concur
in the Senate amendment with the amend-
ment printed in the report of the Committee
on Rules accompanying this resolution. The
Senate amendment and the motion shall be
considered as read. The motion shall be de-
batable for one hour equally divided and con-
trolled by the chairman and ranking minor-
ity member of the Committee on Ways and
Means. The previous question shall be con-
sidered as ordered on the motion to final
adoption without intervening motion.

The SPEAKER pro tempore (Mrs.
EMERSON). The gentlewoman from Ohio
(Ms. PRYCE) is recognized for 1 hour.

Ms. PRYCE of Ohio. Madam Speaker,
for the purpose of debate only, I yield
the customary 30 minutes to the gen-
tleman from Florida (Mr. HASTINGS)
pending which I yield myself such time
as I may consume. During consider-
ation of this resolution, all time yield-
ed is for the purpose of debate only.

Madam Speaker, House Resolution
360 provides for a single motion offered
by the chairman of the Committee on
Ways and Means, or his designee, that
the House concur in the Senate amend-
ment with the amendment printed in
the report of the Committee on Rules
accompanying the resolution. This res-
olution waives all points of order
against consideration of the motion to
concur in the Senate amendment with
an amendment. It provides an hour of
debate in the House equally divided
and controlled by the chairman and
ranking minority member of the Com-
mittee on Ways and Means. Finally,
the resolution provides that the pre-
vious question shall be considered as
ordered on the motion to final adoption
without intervening motion.

Madam Speaker, this is this body’s
fourth attempt to find the middle
ground. This is the House’s fourth at-
tempt to address the needs of unem-
ployed Americans and to provide a
needed boost to our economy. This
House is putting forth a solution in
order to build a consensus.

The amendment made in order under
this resolution includes special depre-
ciation allowances for certain property
and a b-year carryback of net operating
losses. If we help businesses, we help
create much needed jobs. It provides an
additional 13 weeks of temporary ex-
tended unemployment benefits for
those who have exhausted their regular
benefits. It includes the liberty zone
tax benefits for reconstruction of New
York City. Finally, it extends a num-
ber of expiring, yet very important,
provisions such as tax credits for elec-
tric vehicles, the welfare-to-work tax
credit, the Archer medical savings ac-
counts, tax credits for production of al-
ternative energy sources, work oppor-
tunity tax credits, temporary assist-
ance to needy families, or TANF, and
that is to name just a few.



March 7, 2002

Madam Speaker, while the economy
is currently showing strong signs of re-
covery, many workers still face the
harsh realities of unemployment. The
economic downturn that began at the
end of the year 2000 and that was exac-
erbated by the tragic events of Sep-
tember 11 left many Americans unex-
pectedly out of work.
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We need to make sure this economy
moves in the right direction and that
these folks get the help that they need.

By adopting this motion, we will give
crucial assistance to Americans who,
through no fault of their own, were
separated from their occupations, and
will ensure that these Americans can
care for their loved ones, keep their
homes, and feed their children. I urge
Members not to turn their backs on
American workers, because it is their
entrepreneurship, their risk-taking,
and their strong work ethic that are
driving the forces behind the greatest
economy in all the world.

Accordingly, I urge my colleagues to
support this rule and the motion to be
offered by the gentleman from Cali-
fornia (Mr. THOMAS). It is our hope that
the other body will accept this initia-
tive so that we can quickly move this
important legislation to the Presi-
dent’s desk for his signature.

We need to get unemployed Ameri-
cans the help they need and deserve,
not only in the form of extended bene-
fits; but also it is essential that we get
them jobs.

Madam Speaker, I reserve the bal-
ance of my time.

Mr. HASTINGS of Florida. Madam
Speaker, I yield myself such time as I
may consume.

(Mr. HASTINGS of Florida asked and
was given permission to revise and ex-
tend his remarks.)

Mr. HASTINGS of Florida. First,
Madam Speaker, let me thank the gen-
tlewoman from Ohio (Ms. PRYCE), my
colleague and friend, for yielding me
this time.

Madam Speaker, I do not plan to
take much time this morning. This
House well knows the views of many of
us, and I certainly have expressed my
views on the topic of economic recov-
ery, job growth stimulation, and tax
cuts and credits.

The amendment which we focus on
this morning is fairly narrow and
straightforward. It extends unemploy-
ment benefits for 13 weeks for those
workers whose benefits are set to ex-
pire within the next several weeks.
This amendment also includes a num-
ber of incentives for reconstruction ef-
forts centered around Ground Zero in
New York City and extends the Tem-
porary Assistance to Needy Families
supplemental grants program.

Frankly, I feel proud that we can get
this assistance to these workers, and
my colleagues on the other side are to
be complimented in that regard, and to
those who are doing all they can to as-
sist in the revitalization of New York
City.
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Candidly, Madam Speaker, I am less
proud, however, of what this Congress
still has not done for the rest of the
country and all those who have been
impacted as a result of the events of
September 11. I note again, as I did yes-
terday in the Committee on Rules, and
as I have done a multiplicity of times
since not long after September 11, this
Congress has not done nearly enough
to help those whose economic liveli-
hood has been severely devastated
since the terrorist attacks of 6 months
ago.

On September 24, barely 2 weeks
after the attacks, the gentlewoman
from Pennsylvania (Ms. HART) and I in-
troduced a comprehensive measure to
help this country’s workers. Our bill,
H.R. 2946, would not only extend unem-
ployment benefits, it would also in-
crease job training opportunities and
extend health care and insurance bene-
fits to those who desperately need it.

Now, 5 months and nearly 160 bipar-
tisan cosponsors later, the House has
still not acted on the Hart-Hastings
bill. We are doing a little this morning.
But let me say this with the certainty
of a clarion: we have not done enough.

I will continue to say we have not
done enough until we do. I will con-
tinue to ask the chairman of the Com-
mittee on Ways and Means, and I will
continue to ask the chairman of the
Committee on Education and the
Workforce and I will continue to ask
the chairman of the Committee on
Commerce to move the Hastings-Hart
bill through their respective commit-
tees with alacrity and bring it to the
House floor at once.

Madam Speaker, near the end of this
debate, I will call on my colleagues to
defeat the previous question. If the pre-
vious question is defeated, I will offer
an amendment to the rule that would
allow the House to vote on an amend-
ment to provide States with a tem-
porary increase in their Medicaid
matching rate because of the increased
number of people who are unemployed
and, therefore, do not have health in-
surance. As I noted a moment ago, mil-
lions of American jobs have been lost
since September 11. Far too often, with
that job loss, comes the loss of health
insurance.

When people get sick, they still need
care, whether they can pay for it or
not. The cost of this care often falls on
the State through its Medicaid pro-
gram. Our amendment would greatly
ease the increased financial burden
that many States and certainly my
State of Florida now faces.

Madam Speaker, I urge a ‘‘no” vote
on the previous question; and if the
previous question is defeated, as I indi-
cated, I will offer an amendment to the
rule that will allow the House to vote
on an amendment to provide States
with a temporary increase in their
Medicaid matching rate. As I said a few
minutes ago, it has been nearly 6
months since the events of September
11.

Our economy, which is already in an
economic downturn, has worsened con-

H743

siderably. The cost of this care often
falls on States through its Medicaid
program. This amendment will greatly
ease the increased financial burden
that many States now face.

Madam Speaker, I urge a ‘‘no” vote
on the previous question and a vote in-
stead to support an amendment that
will help States to offset the cost of in-
creased health costs due to the high
levels of unemployment.

PREVIOUS QUESTION FOR H. RES. 360—Eco-

NOMIC SECURITY AND RECOVERY ACT OF 2001

Strike all after the resolving clause and in-
sert:

That upon the adoption of this resolution
it shall be in order to take from the Speak-
er’s table the bill (H.R. 3090) to provide tax
incentives for economic recovery, with the
Senate amendment thereto, and to consider
in the House, without intervention of any
point of order, a motion offered by the Chair-
man of the Committee on Ways and Means or
his designee that the House concur in the
Senate amendment with the amendment
printed in the report of the Committee on
Rules accompanying this resolution. The
Senate amendment and the motion shall be
considered as read. The motion shall be de-
batable for one hour equally divided and con-
trolled by the Chairman and ranking minor-
ity member of the Committee on Ways and
Means. The previous question shall be con-
sidered as ordered on the motion and on any
amendment thereto to final adoption with-
out intervening motion except the amend-
ment specified in section 2 if offered by Rep-
resentative Rangel of New York or his des-
ignee, which shall be in order without inter-
vention of any point of order or demand for
division of the question, shall be considered
as read, and shall be separately debatable for
one hour equally divided and controlled by
the proponent and an opponent.

SEC. 2. The amendment referred to in the
first section of this resolution is as follows:

At the appropriate place, insert the fol-
lowing:

SEC. . TEMPORARY INCREASES OF MEDICAID
FMAP FOR FISCAL YEAR 2002.

(a) PERMITTING MAINTENANCE OF FISCAL
YEAR 2001 FMAP.—Nothwithstanding any
other provision of law, but subject to sub-
section (d), if the FMAP determined without
regard to this section for a State for fiscal
year 2002 is less than the FMAP as so deter-
mined for fiscal year 2001, the FMAP for the
State for fiscal year 2001 shall be substituted
for the State’s FMAP for fiscal year 2002, be-
fore the application of this section.

(b) GENERAL 1.50 PERCENTAGE POINTS IN-
CREASE.—Notwithstanding any other provi-
sion of law, but subject to subsections (d)
and (e), for each State for each calendar
quarter in fiscal year 2002, the FMAP (taking
into account the application of subsection
(a)) shall be increased by 1.50 percentage
points.

(¢c) FURTHER INCREASE FOR STATES WITH
HIGH UNEMPLOYMENT RATES.—

(1) IN GENERAL.—Notwithstanding any
other provision of law, but subject to sub-
sections (d) and (e), the FMAP for a high un-
employment State for a calendar quarter in
fiscal year 2002 (and any subsequent calendar
quarter in such fiscal year regardless of
whether the State continues to be a high un-
employment State for a calendar quarter in
such fiscal year) shall be increased (after the
application of subsections (a) and (b)) by 1.50
percentage points.

(2) HIGH UNEMPLOYMENT STATE.—For pur-
poses of this subsection, a State is a high un-
employment State for a calendar quarter if,
for any 3 consecutive month period begin-
ning on or after June 2001 and ending with
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the second month before the beginning of the
calendar quarter, the State has an average
seasonally adjusted unemployment rate that
exceeds the average weighted unemployment
rate during such period. Such unemployment
rates for such months shall be determined
based on publications of the Bureau of Labor
Statistics of the Department of Labor.

(3) AVERAGE WEIGHTED UNEMPLOYMENT RATE
DEFINED.—For purposes of paragraph (2), the
average weighted unemployment rate for a
period is—

(A) the sum of the seasonally adjusted
number of unemployed civilians in each
State and the District of Columbia for the
period, divided by

(B) the sum of the civilian labor force in
each State and the District of Columbia for
the period.

(d) 1-YEAR INCREASE IN CAP ON MEDICAID
PAYMENTS TO TERRITORIES.—Notwith-
standing any other provision of law, with re-
spect to fiscal year 2002, the amounts other-
wise determined for Puerto Rico, the Virgin
Islands, Guam, the Northern Mariana Is-
lands, and American Samoa under section
1108 of the Social Security Act (42 U.S.C.
1308) shall each be increased by an amount
equal to 3.093 percentage points of such
amounts.

(e) SCOPE OF APPLICATION.—The increases
in the FMAP for a State under this section
shall apply only for purposes of title XIX of
the Social Security Act and shall not apply
with respect to—

(1) disproportionate share hospital pay-
ments described in section 1923 of such Act
(42 U.S.C. 1396r-4); and

(2) payments under titles IV and XXI of
such Act (42 U.S.C. 601 et seq. and 1397aa et
seq.).

Madam Speaker, I yield back the bal-
ance of my time.

Ms. PRYCE of Ohio. Madam Speaker,
I yield myself such time as I may con-
sume to remind my colleagues that
this body has done its job. It has
looked for consensus, and it has found
a solution. This motion to help unem-
ployed workers as they look for jobs
will give a boost to them and also a
small boost to the businesses that can
help create those jobs. I urge my col-
leagues to support this rule and the un-
derlying motion so that it can be sent
finally to the President for his signa-
ture.

Madam Speaker, I urge a ‘‘yes’’ vote,
I yield back the balance of my time,
and I move the previous question on
the resolution.

The SPEAKER pro tempore (Mrs.
EMERSON). The question is on ordering
the previous question.

The question was taken; and the
Speaker pro tempore announced that
the ayes appeared to have it.

Mr. HASTINGS of Florida. Madam
Speaker, I object to the vote on the
ground that a quorum is not present
and make the point of order that a
quorum is not present.

The SPEAKER pro tempore.
dently a quorum is not present.

The Sergeant at Arms will notify ab-
sent Members.

Pursuant to clause 9 of rule XX, the
Chair will reduce to 5 minutes the min-
imum time for electronic voting, if or-
dered, on adoption of the resolution.

The vote was taken by electronic de-
vice, and there were—yeas 217, nays
192, not voting 25, as follows:

BEvi-

Aderholt
Akin
Armey
Bachus
Baker
Ballenger
Barr
Bartlett
Bass
Bereuter
Biggert
Bilirakis
Blunt
Boehlert
Boehner
Bonilla
Bono
Boozman
Brady (TX)
Brown (SC)
Bryant
Burr
Burton
Buyer
Callahan
Camp
Cannon
Cantor
Capito
Castle
Chabot
Chambliss
Coble
Collins
Combest
Cooksey
Cox

Crane
Crenshaw
Cunningham
Davis, Jo Ann
Davis, Tom
Deal
DeLay
DeMint
Diaz-Balart
Dicks
Dooley
Doolittle
Dreier
Duncan
Dunn
Ehlers
Ehrlich
Emerson
English
Everett
Ferguson
Flake
Fletcher
Foley
Forbes
Fossella
Frelinghuysen
Ganske
Gekas
Gibbons
Gilchrest
Gillmor
Gilman
Goode
Goodlatte
Goss

Abercrombie
Allen
Andrews
Baca

Baird
Baldacci
Baldwin
Barcia
Barrett
Becerra
Berkley
Berman
Berry
Bishop
Blumenauer
Bonior
Borski
Boswell
Boucher
Boyd
Brady (PA)

[Roll No. 51]

YEAS—217

Graham
Granger
Graves
Green (WI)
Greenwood
Grucci
Gutknecht
Hall (TX)
Hansen
Hart
Hastings (WA)
Hayes
Hayworth
Hefley
Herger
Hilleary
Hobson
Hoekstra
Horn
Hostettler
Houghton
Hulshof
Hunter
Hyde
Isakson
Issa

Istook
Jenkins
Johnson (CT)
Johnson, Sam
Jones (NC)
Keller
Kelly
Kennedy (MN)
Kerns

King (NY)
Kingston
Kirk
Knollenberg
Kolbe
LaHood
Latham
LaTourette
Leach
Lewis (CA)
Lewis (KY)
Linder
LoBiondo
Lucas (OK)
Manzullo
McCrery
McHugh
McInnis
McKeon
Mica
Miller, Dan
Miller, Gary
Miller, Jeff
Moran (KS)
Myrick
Nethercutt
Ney
Northup
Norwood
Nussle
Osborne
Ose

Otter
Oxley

Paul

Pence
Peterson (PA)
Petri

NAYS—192

Brown (OH)
Capps
Capuano
Cardin
Carson (IN)
Carson (OK)
Clay
Clayton
Clement
Clyburn
Conyers
Costello
Coyne
Cramer
Cummings
Davis (CA)
Davis (FL)
DeFazio
DeGette
Delahunt
DeLauro
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Pickering
Pitts

Platts
Pombo
Portman
Pryce (OH)
Putnam
Quinn
Radanovich
Ramstad
Regula
Rehberg
Reynolds
Riley
Rogers (KY)
Rogers (MI)
Rohrabacher
Ros-Lehtinen
Roukema
Royce
Ryan (WI)
Ryun (KS)
Saxton
Schaffer
Schrock
Sensenbrenner
Sessions
Shadegg
Shaw

Shays
Sherwood
Shimkus
Shows
Shuster
Simpson
Skeen
Smith (MI)
Smith (NJ)
Smith (TX)
Souder
Stearns
Stump
Sullivan
Sununu
Sweeney
Tancredo
Tauzin
Taylor (NC)
Terry
Thomas
Thornberry
Thune
Tiahrt
Tiberi
Toomey
Upton
Vitter
Walden
Walsh
Wamp
Watkins (OK)
Watts (OK)
Weldon (FL)
Weldon (PA)
Weller
Whitfield
Wicker
Wilson (NM)
Wilson (SC)
Wolf

Young (FL)

Deutsch
Dingell
Doggett
Doyle
Edwards
Engel
Eshoo
Etheridge
Evans
Farr
Fattah
Filner
Ford
Frank
Frost
Gephardt
Gonzalez
Gordon
Green (TX)
Gutierrez
Hall (OH)
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Harman Mascara Roemer
Hastings (FL) Matheson Roybal-Allard
Hill Matsui Rush
Hilliard McCarthy (MO) Sabo
Hinchey McCarthy (NY) Sanders
Hinojosa McCollum Sandlin
Hoeffel McDermott Sawyer
Holden McGovern Schakowsky
Holt MclIntyre Schiff
Honda McKinney Scott
Hooley McNulty Serrano
Hoyer Meehan Sherman
Inslee Meek (FL) Skelton
Israel Meeks (NY) Slaughter
Jackson (IL) Menendez Smith (WA)
Jefferson Millender- Snyder
John McDonald Spratt
Johnson, E. B. Miller, George Stark
Jones (OH) Mink Stenholm
Kanjorski Mollohan Strickland
Kaptur Moore Stupak
Kennedy (RI) Moran (VA) Tanner
Kildee Murtha Tauscher
Kilpatrick Nadler Taylor (MS)
Kind (WI) Napolitano Thompson (CA)
Kleczka Oberstar Thompson (MS)
Kucinich Obey Thurman
LaFalce Olver Tierney
Lampson Ortiz Towns
Langevin Owens Turner
Lantos Pallone Udall (CO)
Larsen (WA) Pascrell Udall (NM)
Larson (CT) Pastor Velazquez
Lee Payne Visclosky
Levin Pelosi Waters
Lewis (GA) Peterson (MN) Watson (CA)
Lipinski Phelps Watt (NC)
Lowey Pomeroy Waxman
Lucas (KY) Price (NC) Weiner
Luther Rahall Woolsey
Lynch Rangel Wu
Maloney (CT) Reyes Wynn
Maloney (NY) Rivers
Markey Rodriguez

NOT VOTING—25
Ackerman Culberson Ross
Barton Davis (IL) Rothman
Bentsen Gallegly Sanchez
Blagojevich Jackson-Lee Simmons
Brown (FL) (TX) Solis
Calvert Johnson (IL) Traficant
Condit Lofgren Wexler
Crowley Morella Young (AK)
Cubin Neal
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Ms. VELAZQUEZ, Ms. ESHOO, Ms.
HOOLEY of Oregon and Messrs. STU-
PAK, BISHOP, and JOHN changed
their vote from ‘‘yea’ to ‘“‘nay”’.

Mr. EVERETT and Mr. CASTLE
changed their vote from ‘‘nay” to
“‘yea’’.

So the previous question was ordered.

The result of the vote was announced
as above recorded.

Stated against:

Ms. SOLIS. Mr. Speaker, during rollcall vote
No. 51 on ordering the previous question |
was unavoidably detained. Had | been
present, | would have voted “nay.”

The SPEAKER pro tempore (Mrs.
EMERSON). The question is on the reso-
lution.

The resolution was agreed to.

A motion to reconsider was laid on
the table.

Mr. THOMAS. Madam Speaker, pur-
suant to House Resolution 360 I call up
from the Speaker’s table the bill (H.R.
3090) to provide tax incentives for eco-
nomic recovery, with a Senate amend-
ment thereto, and ask for its imme-
diate consideration in the House.

The Clerk read the title of the bill.

The text of the Senate amendment is
as follows:

Senate amendment:

Strike out all after the enacting clause and
insert:
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SECTION 1. SHORT TITLE; TABLE OF CONTENTS.
(a) SHORT TITLE.—This Act may be cited as
the “Temporary Extended Unemployment Com-
pensation Act of 2002°°.
(b) TABLE OF CONTENTS.—The table of con-
tents of this Act is as follows:
Sec. 1. Short title; table of contents.
Sec. 2. Federal-State agreements.
Sec. 3. Temporary extended unemployment com-
pensation account.
Payments to States having agreements
under this Act.

Sec. 4.

Sec. 5. Financing provisions.
Sec. 6. Fraud and overpayments.
Sec. 7. Definitions.

Sec. 8. Applicability.

SEC. 2. FEDERAL-STATE AGREEMENTS.

(a) IN GENERAL.—Any State which desires to
do so may enter into and participate in an
agreement under this Act with the Secretary of
Labor (in this Act referred to as the ‘‘Sec-
retary’’). Any State which is a party to an
agreement under this Act may, upon providing
30 days written notice to the Secretary, termi-
nate such agreement.

(b) PROVISIONS OF AGREEMENT.—Any agree-
ment under subsection (a) shall provide that the
State agency of the State will make payments of
temporary extended unemployment compensa-
tion to individuals—

(1) who—

(A) first exhausted all rights to regular com-
pensation under the State law on or after the
first day of the week that includes September 11,
2001; or

(B) have their 26th week of regular compensa-
tion under the State law end on or after the first
day of the week that includes September 11,
2001;

(2) who do mot have any rights to regular
compensation under the State law of any other
State; and

(3) who are not receiving compensation under
the unemployment compensation law of any
other country.

(c) COORDINATION RULES.—

(1) TEMPORARY EXTENDED UNEMPLOYMENT
COMPENSATION TO SERVE AS SECOND-TIER BENE-
FITS.—Notwithstanding any other provision of
law, neither regular compensation, extended
compensation, mnor additional compensation
under any Federal or State law shall be payable
to any individual for any week for which tem-
porary extended unemployment compensation is
payable to such individual.

(2) TREATMENT OF OTHER UNEMPLOYMENT
COMPENSATION.—After the date on which a
State enters into an agreement under this Act,
any regular compensation in excess of 26 weeks,
any extended compensation, and any additional
compensation under any Federal or State law
shall be payable to an individual in accordance
with the State law after such individual has ex-
hausted any rights to temporary extended un-
employment compensation under the agreement.

(d) EXHAUSTION OF BENEFITS.—For purposes
of subsection (b)(1)(4), an individual shall be
deemed to have exhausted such individual’s
rights to regular compensation under a State
law when—

(1) no payments of regular compensation can
be made under such law because the individual
has received all regular compensation available
to the individual based on employment or wages
during the individual’s base period; or

(2) the individual’s rights to such compensa-
tion have been terminated by reason of the expi-
ration of the benefit year with respect to which
such rights existed.

(e) WEEKLY BENEFIT AMOUNT, TERMS AND
CONDITIONS, ETC. RELATING TO TEMPORARY EX-
TENDED UNEMPLOYMENT COMPENSATION.—For
purposes of any agreement under this Act—

(1) the amount of temporary extended unem-
ployment compensation which shall be payable
to an individual for any week of total unem-
ployment shall be equal to the amount of reg-
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ular compensation (including dependents’ al-
lowances) payable to such individual under the
State law for a week for total unemployment
during such individual’s benefit year;

(2) the terms and conditions of the State law
which apply to claims for regular compensation
and to the payment thereof shall apply to claims
for temporary extended unemployment com-
pensation and the payment thereof, except
where inconsistent with the provisions of this
Act or with the regulations or operating instruc-
tions of the Secretary promulgated to carry out
this Act; and

(3) the maximum amount of temporary ezx-
tended unemployment compensation payable to
any individual for whom a temporary extended
unemployment compensation account is estab-
lished under section 3 shall not exceed the
amount established in such account for such in-
dividual.

SEC. 3. TEMPORARY EXTENDED UNEMPLOYMENT
COMPENSATION ACCOUNT.

(a) IN GENERAL.—Any agreement under this
Act shall provide that the State will establish,
for each eligible individual who files an applica-
tion for temporary extended unemployment com-
pensation, a temporary extended unemployment
compensation account.

(b) AMOUNT IN ACCOUNT.—

(1) IN GENERAL.—The amount established in
an account under subsection (a) shall be equal
to 13 times the individual’s weekly benefit
amount.

(2) WEEKLY BENEFIT AMOUNT.—For purposes
of paragraph (1)(B), an individual’s weekly ben-
efit amount for any week is an amount equal to
the amount of regular compensation (including
dependents’ allowances) under the State law
payable to the individual for such week for total
unemployment.

SEC. 4. PAYMENTS TO STATES HAVING AGREE-
MENTS UNDER THIS ACT.

(a) GENERAL RULE.—There shall be paid to
each State that has entered into an agreement
under this Act an amount equal to 100 percent
of the temporary extended unemployment com-
pensation paid to individuals by the State pur-
suant to such agreement.

(b) DETERMINATION OF AMOUNT.—Sums under
subsection (a) payable to any State by reason of
such State having an agreement under this Act
shall be payable, either in advance or by way of
reimbursement (as may be determined by the
Secretary), in such amounts as the Secretary es-
timates the State will be entitled to receive
under this Act for each calendar month, reduced
or increased, as the case may be, by any amount
by which the Secretary finds that the Sec-
retary’s estimates for any prior calendar month
were greater or less than the amounts which
should have been paid to the State. Such esti-
mates may be made on the basis of such statis-
tical, sampling, or other method as may be
agreed upon by the Secretary and the State
agency of the State involved.

(c) ADMINISTRATIVE EXPENSES.—There are ap-
propriated out of the employment security ad-
ministration account (as established by section
901(a) of the Social Security Act (42 U.S.C.
1101(a)) of the Unemployment Trust Fund, with-
out fiscal year limitation, such funds as may be
necessary for purposes of assisting States (as
provided in title III of the Social Security Act
(42 U.S.C. 501 et seq.)) in meeting the costs of
administration of agreements under this Act.
SEC. 5. FINANCING PROVISIONS.

(a) IN GENERAL.—Funds in the extended un-
employment compensation account (as estab-
lished by section 905(a) of the Social Security
Act (42 U.S.C. 1105(a))), and the Federal unem-
ployment account (as established by section
904(g) of such Act (42 U.S.C. 1104(g))), of the
Unemployment Trust Fund (as established by
section 904(a) of such Act (42 U.S.C. 1104(a)))
shall be used, in accordance with subsection (b),
for the making of payments (described in section
4(a)) to States having agreements entered into
under this Act.
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(b) CERTIFICATION.—The Secretary shall from
time to time certify to the Secretary of the
Treasury for payment to each State the sums de-
scribed in section 4(a) which are payable to such
State under this Act. The Secretary of the
Treasury, prior to audit or settlement by the
General Accounting Office, shall make pay-
ments to the State in accordance with such cer-
tification by transfers from the extended unem-
ployment compensation account, as so estab-
lished (or, to the extent that there are insuffi-
cient funds in that account, from the Federal
unemployment account, as so established) to the
account of such State in the Unemployment
Trust Fund (as so established).

SEC. 6. FRAUD AND OVERPAYMENTS.

(a) IN GENERAL.—If an individual knowingly
has made, or caused to be made by another, a
false statement or representation of a material
fact, or knowingly has failed, or caused another
to fail, to disclose a material fact, and as a re-
sult of such false statement or representation or
of such mondisclosure such individual has re-
ceived any temporary extended unemployment
compensation under this Act to which such indi-
vidual was not entitled, such individual—

(1) shall be ineligible for any further benefits
under this Act in accordance with the provi-
sions of the applicable State unemployment com-
pensation law relating to fraud in connection
with a claim for unemployment compensation;
and

(2) shall be subject to prosecution under sec-
tion 1001 of title 18, United States Code.

(b) REPAYMENT.—In the case of individuals
who have received any temporary extended un-
employment compensation under this Act to
which such individuals were not entitled, the
State shall require such individuals to repay
those benefits to the State agency, except that
the State agency may waive such repayment if
it determines that—

(1) the payment of such benefits was without
fault on the part of any such individual; and

(2) such repayment would be contrary to eq-
uity and good conscience.

(c) RECOVERY BY STATE AGENCY.—

(1) IN GENERAL.—The State agency may re-
cover the amount to be repaid, or any part
thereof, by deductions from any regular com-
pensation or temporary extended unemployment
compensation payable to such individual under
this Act or from any unemployment compensa-
tion payable to such individual under any Fed-
eral unemployment compensation law adminis-
tered by the State agency or under any other
Federal law administered by the State agency
which provides for the payment of any assist-
ance or allowance with respect to any week of
unemployment, during the 3-year period after
the date such individuals received the payment
of the temporary extended unemployment com-
pensation to which such individuals were not
entitled, except that no single deduction may ex-
ceed 50 percent of the weekly benefit amount
from which such deduction is made.

(2) OPPORTUNITY FOR HEARING.—No repay-
ment shall be required, and no deduction shall
be made, until a determination has been made,
notice thereof and an opportunity for a fair
hearing has been given to the individual, and
the determination has become final.

(d) REVIEW.—Any determination by a State
agency under this section shall be subject to re-
view in the same manner and to the same extent
as determinations under the State unemploy-
ment compensation law, and only in that man-
ner and to that extent.

SEC. 7. DEFINITIONS.

In this Act, the terms ‘‘compensation’, ‘‘reg-
ular compensation”’, ‘“‘extended compensation’,
“additional compensation’, ‘‘benefit year’’,
“base period’’, ‘‘State’’, “‘State agency’’, ‘‘State
law”’, and ‘“‘week’ have the respective meanings
given such terms under section 205 of the Fed-
eral-State Extended Unemployment Compensa-
tion Act of 1970 (26 U.S.C. 3304 note).
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SEC. 8. APPLICABILITY.

An agreement entered into under this Act
shall apply to weeks of unemployment—

(1) beginning after the date on which such
agreement is entered into; and

(2) ending before January 6, 2003.

MOTION OFFERED BY MR. THOMAS

Mr. THOMAS. Madam Speaker, I
offer a motion.

The SPEAKER pro tempore.
Clerk will designate the motion.

The text of the motion is as follows:

Mr. THOMAS moves that the House concur
in the Senate amendment with an amend-
ment, as follows:

In the amendment of the Senate, strike the
matter proposed to be inserted by the Senate
and insert the following:

SECTION 1. SHORT TITLE; ETC.

(a) SHORT TITLE.—This Act may be cited as
the ‘““Job Creation and Worker Assistance
Act of 2002”.

(b) REFERENCES TO INTERNAL REVENUE
CODE OF 1986.—Except as otherwise expressly
provided, whenever in this Act an amend-
ment or repeal is expressed in terms of an
amendment to, or repeal of, a section or
other provision, the reference shall be con-
sidered to be made to a section or other pro-
vision of the Internal Revenue Code of 1986.

(¢) TABLE OF CONTENTS.—

Sec. 1. Short title; etc.
TITLE I—BUSINESS PROVISIONS

Sec. 101. Special depreciation allowance for
certain property acquired after
September 10, 2001, and before
September 11, 2004.

Sec. 102. Carryback of certain net operating
losses allowed for 5 years; tem-
porary suspension of 90 percent
AMT limit.

TITLE II—-UNEMPLOYMENT ASSISTANCE

The

Sec. 201. Short title.

Sec. 202. Federal-State agreements.

Sec. 203. Temporary extended unemploy-
ment compensation account.

Sec. 204. Payments to States having agree-
ments for the payment of tem-
porary extended unemployment
compensation.

Sec. 205. Financing provisions.

Sec. 206. Fraud and overpayments.
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Sec. 208. Applicability.

Sec. 209. Special Reed Act transfer in fiscal

year 2002.

TITLE IIT—TAX INCENTIVES FOR NEW
YORK CITY AND DISTRESSED AREAS
Sec. 301. Tax benefits for area of New York
City damaged in terrorist at-

tacks on September 11, 2001.

TITLE IV—MISCELLANEOUS AND
TECHNICAL PROVISIONS

Subtitle A—General Miscellaneous

Provisions

401. Allowance of electronic 1099’s.

402. Excluded cancellation of indebted-
ness income of S corporation
not to result in adjustment to
basis of stock of shareholders.

Limitation on use of nonaccrual ex-
perience method of accounting.

Exclusion for foster care payments
to apply to payments by quali-
fied placement agencies.

Interest rate range for additional
funding requirements.

Adjusted gross income determined
by taking into account certain
expenses of elementary and sec-
ondary school teachers.

Subtitle B—Technical Corrections

411. Amendments related to Economic

Growth and Tax Relief Rec-
onciliation Act of 2001.
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Sec. 412. Amendments related to Commu-
nity Renewal Tax Relief Act of
2000.

Amendments related to the Tax Re-
lief Extension Act of 1999.

Amendments related to the Tax-
payer Relief Act of 1997.

Amendment related to the Bal-
anced Budget Act of 1997.

Other technical corrections.

Clerical amendments.

Sec. 418. Additional corrections.

TITLE V—SOCIAL SECURITY HELD

HARMLESS; BUDGETARY TREATMENT
OF ACT

Sec. 501. No impact on social security trust
funds.
Sec. 502. Emergency designation.
TITLE VI—EXTENSIONS OF CERTAIN
EXPIRING PROVISIONS

Sec. 601. Allowance of nonrefundable per-
sonal credits against regular
and minimum tax liability.

Credit for qualified electric vehi-
cles.

Credit for electricity produced
from certain renewable re-
sources.

Work opportunity credit.

Welfare-to-work credit.

Deduction for clean-fuel vehicles
and certain refueling property.

Taxable income limit on percent-
age depletion for oil and nat-
ural gas produced from mar-
ginal properties.

Qualified zone academy bonds.

Cover over of tax on distilled spir-
its.

Parity in the application of certain
limits to mental health bene-
fits.

Temporary special rules for tax-
ation of life insurance compa-
nies.

Availability of medical savings ac-
counts.

Incentives for Indian employment
and property on Indian reserva-
tions.

Subpart F exemption for active fi-
nancing.

Repeal of requirement for approved
diesel or kerosene terminals.
Reauthorization of TANF supple-

mental grants for population

increases for fiscal year 2002.
l-year extension of contingency

fund under the TANF program.

TITLE I—BUSINESS PROVISIONS

101. SPECIAL DEPRECIATION ALLOWANCE

FOR CERTAIN PROPERTY ACQUIRED
AFTER SEPTEMBER 10, 2001, AND BE-
FORE SEPTEMBER 11, 2004.

(a) IN GENERAL.—Section 168 (relating to
accelerated cost recovery system) is amend-
ed by adding at the end the following new
subsection:

“(K) SPECIAL ALLOWANCE FOR CERTAIN
PROPERTY ACQUIRED AFTER SEPTEMBER 10,
2001, AND BEFORE SEPTEMBER 11, 2004.—

‘(1) ADDITIONAL ALLOWANCE.—In the case of
any qualified property—

‘““(A) the depreciation deduction provided
by section 167(a) for the taxable year in
which such property is placed in service shall
include an allowance equal to 30 percent of
the adjusted basis of the qualified property,
and

‘““(B) the adjusted basis of the qualified
property shall be reduced by the amount of
such deduction before computing the amount
otherwise allowable as a depreciation deduc-
tion under this chapter for such taxable year
and any subsequent taxable year.

‘(2) QUALIFIED PROPERTY.—For purposes of
this subsection—
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‘““(A) IN GENERAL.—The term ‘qualified
property’ means property—

““(i)(I) to which this section applies which
has a recovery period of 20 years or less,

“(I1) which is computer software (as de-
fined in section 167(f)(1)(B)) for which a de-
duction is allowable under section 167(a)
without regard to this subsection,

“(IIT) which is water utility property, or

“(IV) which is qualified leasehold improve-
ment property,

‘“(ii) the original use of which commences
with the taxpayer after September 10, 2001,

¢‘(iii) which is—

“(I) acquired by the taxpayer after Sep-
tember 10, 2001, and before September 11,
2004, but only if no written binding contract
for the acquisition was in effect before Sep-
tember 11, 2001, or

‘“(IT) acquired by the taxpayer pursuant to
a written binding contract which was en-
tered into after September 10, 2001, and be-
fore September 11, 2004, and

‘‘(iv) which is placed in service by the tax-
payer before January 1, 2005, or, in the case
of property described in subparagraph (B),
before January 1, 2006.

‘(B) CERTAIN PROPERTY HAVING LONGER
PRODUCTION PERIODS TREATED AS QUALIFIED
PROPERTY.—

‘(i) IN GENERAL.—The term ‘qualified prop-
erty’ includes property—

“(I) which meets the requirements of
clauses (i), (ii), and (iii) of subparagraph (A),

‘“(II) which has a recovery period of at
least 10 years or is transportation property,
and

‘“(IITI) which is subject to section 263A by
reason of clause (ii) or (iii) of subsection
(H(1)(B) thereof.

¢‘(i1) ONLY PRE-SEPTEMBER 11, 2004, BASIS ELI-
GIBLE FOR ADDITIONAL ALLOWANCE.—In the
case of property which is qualified property
solely by reason of clause (i), paragraph (1)
shall apply only to the extent of the adjusted
basis thereof attributable to manufacture,
construction, or production before Sep-
tember 11, 2004.

¢‘(iii) TRANSPORTATION PROPERTY.—For pur-
poses of this subparagraph, the term ‘trans-
portation property’ means tangible personal
property used in the trade or business of
transporting persons or property.

¢“(C) EXCEPTIONS.—

‘(1) ALTERNATIVE DEPRECIATION PROP-
ERTY.—The term ‘qualified property’ shall
not include any property to which the alter-
native depreciation system under subsection
(g) applies, determined—

“(I) without regard to paragraph (7) of sub-
section (g) (relating to election to have sys-
tem apply), and

“(IT) after application of section 280F(b)
(relating to listed property with limited
business use).

“(ii) QUALIFIED NEW YORK LIBERTY ZONE
LEASEHOLD IMPROVEMENT PROPERTY.—The
term ‘qualified property’ shall not include
any qualified New York Liberty Zone lease-
hold improvement property (as defined in
section 1400L(c)(2)).

‘(iii) ELECTION OoUT.—If a taxpayer makes
an election under this clause with respect to
any class of property for any taxable year,
this subsection shall not apply to all prop-
erty in such class placed in service during
such taxable year.

‘(D) SPECIAL RULES.—

‘(1) SELF-CONSTRUCTED PROPERTY.—In the
case of a taxpayer manufacturing, con-
structing, or producing property for the tax-
payer’s own use, the requirements of clause
(iii) of subparagraph (A) shall be treated as
met if the taxpayer begins manufacturing,
constructing, or producing the property after
September 10, 2001, and before September 11,
2004.
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‘(i) SALE-LEASEBACKS.—For purposes of
subparagraph (A)(ii), if property—

“(I) is originally placed in service after
September 10, 2001, by a person, and

“(IT) sold and leased back by such person
within 3 months after the date such property
was originally placed in service,
such property shall be treated as originally
placed in service not earlier than the date on
which such property is used under the lease-
back referred to in subclause (II).

‘“(E) COORDINATION WITH SECTION 280F.—For
purposes of section 280F—

‘(i) AUTOMOBILES.—In the case of a pas-
senger automobile (as defined in section
280F(d)(5)) which is qualified property, the
Secretary shall increase the limitation
under section 280F(a)(1)(A)(i) by $4,600.

¢“(ii) LISTED PROPERTY.—The deduction al-
lowable under paragraph (1) shall be taken
into account in computing any recapture
amount under section 280F(b)(2).

‘“(F) DEDUCTION ALLOWED IN COMPUTING
MINIUMUM TAX.—For purposes of determining
alternative minimum taxable income under
section 55, the deduction under subsection
(a) for qualified property shall be determined
under this section without regard to any ad-
justment under section 56.

‘(3) QUALIFIED LEASEHOLD IMPROVEMENT
PROPERTY.—For purposes of this subsection—

‘““(A) IN GENERAL.—The term ‘qualified
leasehold improvement property’ means any
improvement to an interior portion of a
building which is nonresidential real prop-
erty if—

‘(i) such improvement is made under or
pursuant to a lease (as defined in subsection
() (M)—

““(I) by the lessee (or any sublessee) of such
portion, or

““(IT) by the lessor of such portion,

‘“(ii) such portion is to be occupied exclu-
sively by the lessee (or any sublessee) of such
portion, and

‘“(iii) such improvement is placed in serv-
ice more than 3 years after the date the
building was first placed in service.

‘“(B) CERTAIN IMPROVEMENTS NOT IN-
CLUDED.—Such term shall not include any
improvement for which the expenditure is
attributable to—

‘(i) the enlargement of the building,

‘“(ii) any elevator or escalator,

‘“(iii) any structural component benefiting
a common area, and

‘“(iv) the internal structural framework of
the building.

¢(C) DEFINITIONS AND SPECIAL RULES.—For
purposes of this paragraph—

‘(1) COMMITMENT TO LEASE TREATED AS
LEASE.—A commitment to enter into a lease
shall be treated as a lease, and the parties to
such commitment shall be treated as lessor
and lessee, respectively.

‘“(ii) RELATED PERSONS.—A lease between
related persons shall not be considered a
lease. For purposes of the preceding sen-
tence, the term ‘related persons’ means—

“(I) members of an affiliated group (as de-
fined in section 1504), and

““(II) persons having a relationship de-
scribed in subsection (b) of section 267; ex-
cept that, for purposes of this clause, the
phrase ‘80 percent or more’ shall be sub-
stituted for the phrase ‘more than 50 per-
cent’ each place it appears in such sub-
section.”

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to property
placed in service after September 10, 2001, in
taxable years ending after such date.

SEC. 102. CARRYBACK OF CERTAIN NET OPER-
ATING LOSSES ALLOWED FOR 5
YEARS; TEMPORARY SUSPENSION OF
90 PERCENT AMT LIMIT.

(a) IN GENERAL.—Paragraph (1) of section
172(b) (relating to years to which loss may be
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carried) is amended by adding at the end the
following new subparagraph:

‘““(H) In the case of a taxpayer which has a
net operating loss for any taxable year end-
ing during 2001 or 2002, subparagraph (A)(@)
shall be applied by substituting ‘56’ for ‘2’ and
subparagraph (F) shall not apply.”’.

(b) ELECTION ToO DISREGARD 5-YEAR
CARRYBACK.—Section 172 (relating to net op-
erating loss deduction) is amended by redes-
ignating subsection (j) as subsection (k) and
by inserting after subjection (i) the following
new subsection:

“(j) ELECTION TO DISREGARD b5-YEAR
CARRYBACK FOR CERTAIN NET OPERATING
LOSSES.—Any taxpayer entitled to a 5-year
carryback under subsection (b)(1)(H) from
any loss year may elect to have the
carryback period with respect to such loss
yvear determined without regard to sub-
section (b)(1)(H). Such election shall be made
in such manner as may be prescribed by the
Secretary and shall be made by the due date
(including extensions of time) for filing the
taxpayer’s return for the taxable year of the
net operating loss. Such election, once made
for any taxable year, shall be irrevocable for
such taxable year.”.

(c) TEMPORARY SUSPENSION OF 90 PERCENT
LIMIT ON CERTAIN NOL CARRYOVERS.—

(1) IN GENERAL.—Subparagraph (A) of sec-
tion 56(d)(1) (relating to general rule defining
alternative tax net operating loss deduction)
is amended to read as follows:

“(A) the amount of such deduction shall
not exceed the sum of—

‘(1) the lesser of—

“(I) the amount of such deduction attrib-
utable to net operating losses (other than
the deduction attributable to carryovers de-
scribed in clause (ii)(I)), or

‘“(II) 90 percent of alternative minimum
taxable income determined without regard
to such deduction, plus

‘“(ii) the lesser of—

“(I) the amount of such deduction attrib-
utable to the sum of carrybacks of net oper-
ating losses for taxable years ending during
2001 or 2002 and carryforwards of net oper-
ating losses to taxable years ending during
2001 and 2002, or

‘(II) alternative minimum taxable income
determined without regard to such deduction
reduced by the amount determined under
clause (i), and”.

(2) EFFECTIVE DATE.—The amendment
made by this subsection shall apply to tax-
able years ending before January 1, 2003.

(d) EFFECTIVE DATE.—Except as provided in
subsection (¢), the amendments made by this
section shall apply to net operating losses
for taxable years ending after December 31,
2000.

TITLE II—UNEMPLOYMENT ASSISTANCE
SEC. 201. SHORT TITLE.

This title may be cited as the ‘‘Temporary
Extended Unemployment Compensation Act
of 2002”.

SEC. 202. FEDERAL-STATE AGREEMENTS.

(a) IN GENERAL.—Any State which desires
to do so may enter into and participate in an
agreement under this title with the Sec-
retary of Labor (in this title referred to as
the “Secretary’’). Any State which is a party
to an agreement under this title may, upon
providing 30 days’ written notice to the Sec-
retary, terminate such agreement.

(b) PROVISIONS OF AGREEMENT.—AnNy agree-
ment under subsection (a) shall provide that
the State agency of the State will make pay-
ments of temporary extended unemployment
compensation to individuals who—

(1) have exhausted all rights to regular
compensation under the State law or under
Federal law with respect to a benefit year
(excluding any benefit year that ended be-
fore March 15, 2001);
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(2) have no rights to regular compensation
or extended compensation with respect to a
week under such law or any other State un-
employment compensation law or to com-
pensation under any other Federal law;

(3) are not receiving compensation with re-
spect to such week under the unemployment
compensation law of Canada; and

(4) filed an initial claim for regular com-
pensation on or after March 15, 2001.

(¢) EXHAUSTION OF BENEFITS.—For purposes
of subsection (b)(1), an individual shall be
deemed to have exhausted such individual’s
rights to regular compensation under a State
law when—

(1) no payments of regular compensation
can be made under such law because such in-
dividual has received all regular compensa-
tion available to such individual based on
employment or wages during such individ-
ual’s base period; or

(2) such individual’s rights to such com-
pensation have been terminated by reason of
the expiration of the benefit year with re-
spect to which such rights existed.

(d) WEEKLY BENEFIT AMOUNT, ETC.—For
purposes of any agreement under this title—

(1) the amount of temporary extended un-
employment compensation which shall be
payable to any individual for any week of
total unemployment shall be equal to the
amount of the regular compensation (includ-
ing dependents’ allowances) payable to such
individual during such individual’s benefit
year under the State law for a week of total
unemployment;

(2) the terms and conditions of the State
law which apply to claims for regular com-
pensation and to the payment thereof shall
apply to claims for temporary extended un-
employment compensation and the payment
thereof, except—

(A) that an individual shall not be eligible
for temporary extended unemployment com-
pensation under this title unless, in the base
period with respect to which the individual
exhausted all rights to regular compensation
under the State law, the individual had 20
weeks of full-time insured employment or
the equivalent in insured wages, as deter-
mined under the provisions of the State law
implementing section 202(a)(5) of the Fed-
eral-State Extended Unemployment Com-
pensation Act of 1970 (26 U.S.C. 3304 note);
and

(B) where otherwise inconsistent with the
provisions of this title or with the regula-
tions or operating instructions of the Sec-
retary promulgated to carry out this title;
and

(3) the maximum amount of temporary ex-
tended unemployment compensation payable
to any individual for whom a temporary ex-
tended unemployment compensation account
is established under section 203 shall not ex-
ceed the amount established in such account
for such individual.

(e) ELECTION BY STATES.—Notwithstanding
any other provision of Federal law (and if
State law permits), the Governor of a State
that is in an extended benefit period may
provide for the payment of temporary ex-
tended unemployment compensation in lieu
of extended compensation to individuals who
otherwise meet the requirements of this sec-
tion. Such an election shall not require a
State to trigger off an extended benefit pe-
riod.

SEC. 203. TEMPORARY EXTENDED UNEMPLOY-
MENT COMPENSATION ACCOUNT.

(a) IN GENERAL.—Any agreement under
this title shall provide that the State will es-
tablish, for each eligible individual who files
an application for temporary extended un-
employment compensation, a temporary ex-
tended unemployment compensation account
with respect to such individual’s benefit
year.



H748

(b) AMOUNT IN ACCOUNT.—

(1) IN GENERAL.—The amount established in
an account under subsection (a) shall be
equal to the lesser of—

(A) 50 percent of the total amount of reg-
ular compensation (including dependents’ al-
lowances) payable to the individual during
the individual’s benefit year under such law,
or

(B) 13 times the individual’s average week-
1y benefit amount for the benefit year.

(2) WEEKLY BENEFIT AMOUNT.—For purposes
of this subsection, an individual’s weekly
benefit amount for any week is the amount
of regular compensation (including depend-
ents’ allowances) under the State law pay-
able to such individual for such week for
total unemployment.

(c) SPECIAL RULE.—

(1) IN GENERAL.—Notwithstanding any
other provision of this section, if, at the
time that the individual’s account is ex-
hausted, such individual’s State is in an ex-
tended benefit period (as determined under
paragraph (2)), then, such account shall be
augmented by an amount equal to the
amount originally established in such ac-
count (as determined under subsection
()(@D)).

(2) EXTENDED BENEFIT PERIOD.—For pur-
poses of paragraph (1), a State shall be con-
sidered to be in an extended benefit period if,
at the time of exhaustion (as described in
paragraph (1))—

(A) such a period is then in effect for such
State under the Federal-State Extended Un-
employment Compensation Act of 1970; or

(B) such a period would then be in effect
for such State under such Act if section
203(d) of such Act were applied as if it had
been amended by striking ‘5"’ each place it
appears and inserting ‘4”.

SEC. 204. PAYMENTS TO STATES HAVING AGREE-
MENTS FOR THE PAYMENT OF TEM-
PORARY EXTENDED UNEMPLOY-
MENT COMPENSATION.

(a) GENERAL RULE.—There shall be paid to
each State that has entered into an agree-
ment under this title an amount equal to 100
percent of the temporary extended unem-
ployment compensation paid to individuals
by the State pursuant to such agreement.

(b) TREATMENT OF REIMBURSABLE COM-
PENSATION.—No payment shall be made to
any State under this section in respect of
any compensation to the extent the State is
entitled to reimbursement in respect of such
compensation under the provisions of any
Federal law other than this title or chapter
85 of title 5, United States Code. A State
shall not be entitled to any reimbursement
under such chapter 85 in respect of any com-
pensation to the extent the State is entitled
to reimbursement under this title in respect
of such compensation.

(c) DETERMINATION OF AMOUNT.—Sums pay-
able to any State by reason of such State
having an agreement under this title shall be
payable, either in advance or by way of reim-
bursement (as may be determined by the
Secretary), in such amounts as the Secretary
estimates the State will be entitled to re-
ceive under this title for each calendar
month, reduced or increased, as the case may
be, by any amount by which the Secretary
finds that the Secretary’s estimates for any
prior calendar month were greater or less
than the amounts which should have been
paid to the State. Such estimates may be
made on the basis of such statistical, sam-
pling, or other method as may be agreed
upon by the Secretary and the State agency
of the State involved.

SEC. 205. FINANCING PROVISIONS.

(a) IN GENERAL.—Funds in the extended un-
employment compensation account (as es-
tablished by section 905(a) of the Social Se-
curity Act (42 U.S.C. 1105(a)) of the Unem-
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ployment Trust Fund (as established by sec-
tion 904(a) of such Act (42 U.S.C. 1104(a))
shall be used for the making of payments to
States having agreements entered into under
this title.

(b) CERTIFICATION.—The Secretary shall
from time to time certify to the Secretary of
the Treasury for payment to each State the
sums payable to such State under this title.
The Secretary of the Treasury, prior to audit
or settlement by the General Accounting Of-
fice, shall make payments to the State in ac-
cordance with such certification, by trans-
fers from the extended unemployment com-
pensation account (as so established) to the
account of such State in the Unemployment
Trust Fund (as so established).

(c) ASSISTANCE TO STATES.—There are ap-
propriated out of the employment security
administration account (as established by
section 901(a) of the Social Security Act (42
U.S.C. 1101(a)) of the Unemployment Trust
Fund, without fiscal year limitation, such
funds as may be necessary for purposes of as-
sisting States (as provided in title III of the
Social Security Act (42 U.S.C. 501 et seq.)) in
meeting the costs of administration of agree-
ments under this title.

(d) APPROPRIATIONS FOR CERTAIN PAY-
MENTS.—There are appropriated from the
general fund of the Treasury, without fiscal
year limitation, to the extended unemploy-
ment compensation account (as so estab-
lished) of the Unemployment Trust Fund (as
so established) such sums as the Secretary
estimates to be necessary to make the pay-
ments under this section in respect of—

(1) compensation payable under chapter 85
of title 5, United States Code; and

(2) compensation payable on the basis of
services to which section 3309(a)(1) of the In-
ternal Revenue Code of 1986 applies.

Amounts appropriated pursuant to the pre-
ceding sentence shall not be required to be
repaid.

SEC. 206. FRAUD AND OVERPAYMENTS.

(a) IN GENERAL.—If an individual know-
ingly has made, or caused to be made by an-
other, a false statement or representation of
a material fact, or knowingly has failed, or
caused another to fail, to disclose a material
fact, and as a result of such false statement
or representation or of such nondisclosure
such individual has received an amount of
temporary extended unemployment com-
pensation under this title to which he was
not entitled, such individual—

(1) shall be ineligible for further temporary
extended unemployment compensation under
this title in accordance with the provisions
of the applicable State unemployment com-
pensation law relating to fraud in connection
with a claim for unemployment compensa-
tion; and

(2) shall be subject to prosecution under
section 1001 of title 18, United States Code.

(b) REPAYMENT.—In the case of individuals
who have received amounts of temporary ex-
tended unemployment compensation under
this title to which they were not entitled,
the State shall require such individuals to
repay the amounts of such temporary ex-
tended unemployment compensation to the
State agency, except that the State agency
may waive such repayment if it determines
that—

(1) the payment of such temporary ex-
tended unemployment compensation was
without fault on the part of any such indi-
vidual; and

(2) such repayment would be contrary to
equity and good conscience.

(c) RECOVERY BY STATE AGENCY.—

(1) IN GENERAL.—The State agency may re-
cover the amount to be repaid, or any part
thereof, by deductions from any temporary
extended unemployment compensation pay-
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able to such individual under this title or
from any unemployment compensation pay-
able to such individual under any Federal
unemployment compensation law adminis-
tered by the State agency or under any other
Federal law administered by the State agen-
cy which provides for the payment of any as-
sistance or allowance with respect to any
week of unemployment, during the 3-year pe-
riod after the date such individuals received
the payment of the temporary extended un-
employment compensation to which they
were not entitled, except that no single de-
duction may exceed 50 percent of the weekly
benefit amount from which such deduction is
made.

(2) OPPORTUNITY FOR HEARING.—NO repay-
ment shall be required, and no deduction
shall be made, until a determination has
been made, notice thereof and an oppor-
tunity for a fair hearing has been given to
the individual, and the determination has be-
come final.

(d) REVIEW.—Any determination by a State
agency under this section shall be subject to
review in the same manner and to the same
extent as determinations under the State un-
employment compensation law, and only in
that manner and to that extent.

SEC. 207. DEFINITIONS.

In this title, the terms ‘‘compensation”,
“‘regular compensation’, ‘‘extended com-
pensation”’, ‘“‘additional compensation”’,
“benefit year’, ‘‘base period”, ‘‘State’’,
‘“State agency’’, ‘“‘State law’, and ‘“‘week”’
have the respective meanings given such
terms under section 205 of the Federal-State
Extended Unemployment Compensation Act
of 1970 (26 U.S.C. 3304 note).

SEC. 208. APPLICABILITY.

An agreement entered into under this title
shall apply to weeks of unemployment—

(1) beginning after the date on which such
agreement is entered into; and

(2) ending before January 1, 2003.

SEC. 209. SPECIAL REED ACT TRANSFER IN FIS-
CAL YEAR 2002.

(a) REPEAL OF CERTAIN PROVISIONS ADDED
BY THE BALANCED BUDGET ACT OF 1997.—

(1) IN GENERAL.—The following provisions
of section 903 of the Social Security Act (42
U.S.C. 1103) are repealed:

(A) Paragraph (3) of subsection (a).

(B) The last sentence of subsection (c)(2).

(2) SAVINGS PROVISION.—Any amounts
transferred before the date of enactment of
this Act under the provision repealed by
paragraph (1)(A) shall remain subject to sec-
tion 903 of the Social Security Act, as last in
effect before such date of enactment.

(b) SPECIAL TRANSFER IN FISCAL YEAR
2002.—Section 903 of the Social Security Act
is amended by adding at the end the fol-
lowing:

‘““‘Special Transfer in Fiscal Year 2002

“(d)(1) The Secretary of the Treasury shall
transfer (as of the date determined under
paragraph (5)) from the Federal unemploy-
ment account to the account of each State in
the Unemployment Trust Fund the amount
determined with respect to such State under
paragraph (2).

““(2)(A) The amount to be transferred under
this subsection to a State account shall (as
determined by the Secretary of Labor and
certified by such Secretary to the Secretary
of the Treasury) be equal to—

(i) the amount which would have been re-
quired to have been transferred under this
section to such account at the beginning of
fiscal year 2002 if—

““(I) section 209(a)(1) of the Temporary Ex-
tended Unemployment Compensation Act of
2002 had been enacted before the close of fis-
cal year 2001, and

““(IT) section 5402 of Public Law 105-33 (re-
lating to increase in Federal unemployment
account ceiling) had not been enacted,
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minus

‘(i) the amount which was in fact trans-
ferred under this section to such account at
the beginning of fiscal year 2002.

‘“(B) Notwithstanding the provisions of
subparagraph (A)—

‘(i) the aggregate amount transferred to
the States under this subsection may not ex-
ceed a total of $8,000,000,000; and

‘(i) all amounts determined under sub-
paragraph (A) shall be reduced ratably, if
and to the extent necessary in order to com-
ply with the limitation under clause (i).

““(3)(A) Except as provided in paragraph (4),
amounts transferred to a State account pur-
suant to this subsection may be used only in
the payment of cash benefits—

‘‘(i) to individuals with respect to their un-
employment, and

‘(ii) which are allowable under subpara-
graph (B) or (C).

‘“(B)(i) At the option of the State, cash
benefits under this paragraph may include
amounts which shall be payable as—

“(I) regular compensation, or

‘‘(II) additional compensation, upon the ex-
haustion of any temporary extended unem-
ployment compensation (if such State has
entered into an agreement under the Tem-
porary Extended Unemployment Compensa-
tion Act of 2002), for individuals eligible for
regular compensation under the unemploy-
ment compensation law of such State.

‘‘(ii) Any additional compensation under
clause (i) may not be taken into account for
purposes of any determination relating to
the amount of any extended compensation
for which an individual might be eligible.

“(C)(i) At the option of the State, cash
benefits under this paragraph may include
amounts which shall be payable to 1 or more
categories of individuals not otherwise eligi-
ble for regular compensation under the un-
employment compensation law of such
State, including those described in clause
(iii).

‘‘(ii) The benefits paid under this subpara-
graph to any individual may not, for any pe-
riod of unemployment, exceed the maximum
amount of regular compensation authorized
under the unemployment compensation law
of such State for that same period, plus any
additional compensation (described in sub-
paragraph (B)(i)) which could have been paid
with respect to that amount.

‘‘(iii) The categories of individuals de-
scribed in this clause include the following:

“(I) Individuals who are seeking, or avail-
able for, only part-time (and not full-time)
work.

““(IT) Individuals who would be eligible for
regular compensation under the unemploy-
ment compensation law of such State under
an alternative base period.

(D) Amounts transferred to a State ac-
count under this subsection may be used in
the payment of cash benefits to individuals
only for weeks of unemployment beginning
after the date of enactment of this sub-
section.

‘“(4) Amounts transferred to a State ac-
count under this subsection may be used for
the administration of its unemployment
compensation law and public employment of-
fices (including in connection with benefits
described in paragraph (3) and any recipients
thereof), subject to the same conditions as
set forth in subsection (c)(2) (excluding sub-
paragraph (B) thereof, and deeming the ref-
erence to ‘subsections (a) and (b)’ in subpara-
graph (D) thereof to include this subsection).

‘(6) Transfers under this subsection shall
be made within 10 days after the date of en-
actment of this paragraph.”’.

(c) LIMITATIONS ON TRANSFERS.—Section
903(b) of the Social Security Act shall apply
to transfers under section 903(d) of such Act
(as amended by this section). For purposes of
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the preceding sentence, such section 903(b)
shall be deemed to be amended as follows:

(1) By substituting ‘‘the transfer date de-
scribed in subsection (d)(5)” for ‘“‘October 1 of
any fiscal year’.

(2) By substituting ‘‘remain in the Federal
unemployment account” for ‘‘be transferred
to the Federal unemployment account as of
the beginning of such October 1.

(3) By substituting ‘‘fiscal year 2002 (after
the transfer date described in subsection
(d)(5))” for ‘‘the fiscal year beginning on
such October 1.

(4) By substituting ‘‘under subsection (d)”’
for ‘‘as of October 1 of such fiscal year’.

(5) By substituting ‘‘(as of the close of fis-
cal year 2002)” for ‘‘(as of the close of such
fiscal year)’.

(d) TECHNICAL AMENDMENTS.—(1) Sections
3304(a)(4)(B) and 3306(f)(2) of the Internal
Revenue Code of 1986 are amended by insert-
ing ‘“‘or 903(d)(4)”’ before ‘‘of the Social Secu-
rity Act”.

(2) Section 303(a)(b) of the Social Security
Act is amended in the second proviso by in-
serting ‘“‘or 903(d)(4)”’ after <“903(c)(2)”’.

(e) REGULATIONS.—The Secretary of Labor
may prescribe any operating instructions or
regulations necessary to carry out this sec-
tion and the amendments made by this sec-
tion.

TITLE III—TAX INCENTIVES FOR NEW
YORK CITY AND DISTRESSED AREAS
SEC. 301. TAX BENEFITS FOR AREA OF NEW YORK
CITY DAMAGED IN TERRORIST AT-

TACKS ON SEPTEMBER 11, 2001.

(a) IN GENERAL.—Chapter 1 is amended by
adding at the end the following new sub-
chapter:

“Subchapter Y—New York Liberty Zone
Benefits
‘“Sec. 1400L. Tax benefits for New York Lib-
erty Zone.
“SEC. 1400L. TAX BENEFITS FOR NEW YORK LIB-
ERTY ZONE.

“‘(a) EXPANSION OF WORK OPPORTUNITY TAX
CREDIT.—

‘(1) IN GENERAL.—For purposes of section
51, a New York Liberty Zone business em-
ployee shall be treated as a member of a tar-
geted group.

“(2) NEW YORK LIBERTY ZONE BUSINESS EM-
PLOYEE.—For purposes of this subsection—

‘“(A) IN GENERAL.—The term ‘New York
Liberty Zone business employee’ means,
with respect to any period, any employee of
a New York Liberty Zone business if sub-
stantially all the services performed during
such period by such employee for such busi-
ness are performed in the New York Liberty
Zone.

¢(B) INCLUSION OF CERTAIN EMPLOYEES OUT-
SIDE THE NEW YORK LIBERTY ZONE.—

‘(i) IN GENERAL.—In the case of a New
York Liberty Zone business described in sub-
clause (II) of subparagraph (C)(i), the term
‘New York Liberty Zone business employee’
includes any employee of such business (not
described in subparagraph (A)) if substan-
tially all the services performed during such
period by such employee for such business
are performed in the City of New York, New
York.

‘(i) LIMITATION.—The number of employ-
ees of such a business that are treated as
New York Liberty zone business employees
on any day by reason of clause (i) shall not
exceed the excess of—

‘() the number of employees of such busi-
ness on September 11, 2001, in the New York
Liberty Zone, over

‘“(IT1) the number of New York Liberty Zone
business employees (determined without re-
gard to this subparagraph) of such business
on the day to which the limitation is being
applied.

The Secretary may require any trade or
business to have the number determined
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under subclause (I) verified by the New York
State Department of Labor.

¢(C) NEW YORK LIBERTY ZONE BUSINESS.—

‘(i) IN GENERAL.—The term ‘New York Lib-
erty Zone business’ means any trade or busi-
ness which is—

“(I) located in the New York Liberty Zone,
or

““(IT) located in the City of New York, New
York, outside the New York Liberty Zone, as
a result of the physical destruction or dam-
age of such place of business by the Sep-
tember 11, 2001, terrorist attack.

““(ii) CREDIT NOT ALLOWED FOR LARGE BUSI-
NESSES.—The term ‘New York Liberty Zone
business’ shall not include any trade or busi-
ness for any taxable year if such trade or
business employed an average of more than
200 employees on business days during the
taxable year.

‘(D) SPECIAL RULES FOR DETERMINING
AMOUNT OF CREDIT.—For purposes of applying
subpart F of part IV of subchapter B of this
chapter to wages paid or incurred to any
New York Liberty Zone business employee—

‘(i) section 51(a) shall be applied by sub-
stituting ‘qualified wages’ for ‘qualified
first-year wages’,

‘“(ii) the rules of section 52 shall apply for
purposes of determining the number of em-
ployees under subparagraph (B),

‘“(iii) subsections (c)(4) and (i)(2) of section
51 shall not apply, and

“(iv) in determining qualified wages, the
following shall apply in lieu of section 51(b):

‘() QUALIFIED WAGES.—The term ‘qualified
wages’ means wages paid or incurred by the
employer to individuals who are New York
Liberty Zone business employees of such em-
ployer for work performed during calendar
year 2002 or 2003.

‘“(II) ONLY FIRST $6,000 OF WAGES PER CAL-
ENDAR YEAR TAKEN INTO ACCOUNT.—The
amount of the qualified wages which may be
taken into account with respect to any indi-
vidual shall not exceed $6,000 per calendar
year.

“(b) SPECIAL ALLOWANCE FOR CERTAIN
PROPERTY ACQUIRED AFTER SEPTEMBER 10,
2001.—

‘(1) ADDITIONAL ALLOWANCE.—In the case of
any qualified New York Liberty Zone
property—

““(A) the depreciation deduction provided
by section 167(a) for the taxable year in
which such property is placed in service shall
include an allowance equal to 30 percent of
the adjusted basis of such property, and

‘‘(B) the adjusted basis of the qualified New
York Liberty Zone property shall be reduced
by the amount of such deduction before com-
puting the amount otherwise allowable as a
depreciation deduction under this chapter
for such taxable year and any subsequent
taxable year.

‘(2) QUALIFIED NEW YORK LIBERTY ZONE
PROPERTY.—For purposes of this subsection—

‘‘(A) IN GENERAL.—The term ‘qualified New
York Liberty Zone property’ means
property—

“(1)TI) which is
168(k)(2)(A)({), or

‘(IT) which is nonresidential real property,
or residential rental property, which is de-
scribed in subparagraph (B),

‘“(ii) substantially all of the use of which is
in the New York Liberty Zone and is in the
active conduct of a trade or business by the
taxpayer in such Zone,

‘“(iii) the original use of which in the New
York Liberty Zone commences with the tax-
payer after September 10, 2001,

‘‘(iv) which is acquired by the taxpayer by
purchase (as defined in section 179(d)) after
September 10, 2001, but only if no written
binding contract for the acquisition was in
effect before September 11, 2001, and

described in section
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‘“(v) which is placed in service by the tax-

payer on or before the termination date.
The term ‘termination date’ means Decem-
ber 31, 2006 (December 31, 2009, in the case of
nonresidential real property and residential
rental property).

‘“(B) ELIGIBLE REAL PROPERTY.—Nonresi-
dential real property or residential rental
property is described in this subparagraph
only to the extent it rehabilitates real prop-
erty damaged, or replaces real property de-
stroyed or condemned, as a result of the Sep-
tember 11, 2001, terrorist attack. For pur-
poses of the preceding sentence, property
shall be treated as replacing real property
destroyed or condemned if, as part of an in-
tegrated plan, such property replaces real
property which is included in a continuous
area which includes real property destroyed
or condemned.

¢(C) EXCEPTIONS.—

‘(1) 30 PERCENT ADDITIONAL ALLOWANCE
PROPERTY.—Such term shall not include
property to which section 168(k) applies.

‘(i) ALTERNATIVE DEPRECIATION PROP-
ERTY.—The term ‘qualified New York Lib-
erty Zone property’ shall not include any
property described in section 168(k)(2)(C)(1).

“(iii) QUALIFIED NEW YORK LIBERTY ZONE
LEASEHOLD IMPROVEMENT PROPERTY.—Such
term shall not include any qualified New
York Liberty Zone leasehold improvement
property.

‘(iv) ELECTION oUT.—For purposes of this
subsection, rules similar to the rules of sec-
tion 168(k)(2)(C)(iii) shall apply.

‘(D) SPECIAL RULES.—For purposes of this
subsection, rules similar to the rules of sec-
tion 168(k)(2)(D) shall apply, except that
clause (i) thereof shall be applied without re-
gard to ‘and before September 11, 2004°.

“(E) ALLOWANCE AGAINST ALTERNATIVE MIN-
IMUM TAX.—For purposes of this subsection,
rules similar to the rules of section
168(k)(2)(F') shall apply.

‘“(c) 5-YEAR RECOVERY PERIOD FOR DEPRE-
CIATION OF CERTAIN LEASEHOLD IMPROVE-
MENTS.—

‘(1) IN GENERAL.—For purposes of section
168, the term ‘b-year property’ includes any
qualified New York Liberty Zone leasehold
improvement property.

‘“(2) QUALIFIED NEW YORK LIBERTY ZONE
LEASEHOLD IMPROVEMENT PROPERTY.—For
purposes of this section, the term ‘qualified
New York Liberty Zone leasehold improve-
ment property’ means qualified leasehold
improvement property (as defined in section
168(k)(3)) if—

““(A) such building is located in the New
York Liberty Zone,

‘(B) such improvement is placed in service
after September 10, 2001, and before January
1, 2007, and

“(C) no written binding contract for such
improvement was in effect before September
11, 2001.

‘(3) REQUIREMENT TO USE STRAIGHT LINE
METHOD.—The applicable depreciation meth-
od under section 168 shall be the straight line
method in the case of qualified New York
Liberty Zone leasehold improvement prop-
erty.

‘“(4) 9-YEAR RECOVERY PERIOD UNDER ALTER-
NATIVE SYSTEM.—For purposes of section
168(g), the class life of qualified New York
Liberty Zone leasehold improvement prop-
erty shall be 9 years.

¢(d) TAX-EXEMPT BOND FINANCING.—

‘(1 IN GENERAL.—For purposes of this
title, any qualified New York Liberty Bond
shall be treated as an exempt facility bond.

‘“(2) QUALIFIED NEW YORK LIBERTY BOND.—
For purposes of this subsection, the term
‘qualified New York Liberty Bond’ means
any bond issued as part of an issue if—
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‘“(A) 95 percent or more of the net proceeds
(as defined in section 150(a)(3)) of such issue
are to be used for qualified project costs,

‘(B) such bond is issued by the State of
New York or any political subdivision there-
of,

‘(C) the Governor or the Mayor designates
such bond for purposes of this section, and

‘(D) such bond is issued after the the date
of the enactment of this section and before
January 1, 2005.

¢“(3) LIMITATIONS ON AMOUNT OF BONDS.—

““(A) AGGREGATE AMOUNT DESIGNATED.—The
maximum aggregate face amount of bonds
which may be designated under this sub-
section shall not exceed $8,000,000,000, of
which not to exceed $4,000,000,000 may be des-
ignated by the Governor and not to exceed
$4,000,000,000 may be designated by the
Mayor.

‘(B) SPECIFIC LIMITATIONS.—The aggregate
face amount of bonds issued which are to be
used for—

‘(i) costs for property located outside the
New York Liberty Zone shall not exceed
$2,000,000,000,

‘‘(i1) residential rental property shall not
exceed $1,600,000,000, and

‘“(iii) costs with respect to property used
for retail sales of tangible property and func-
tionally related and subordinate property
shall not exceed $800,000,000.

The limitations under clauses (i), (ii), and
(iii) shall be allocated proportionately be-
tween the bonds designated by the Governor
and the bonds designated by the Mayor in
proportion to the respective amounts of
bonds designated by each.

‘“(C) MOVABLE PROPERTY.—No bonds shall
be issued which are to be used for movable
fixtures and equipment.

‘“(4) QUALIFIED PROJECT COSTS.—For pur-
poses of this subsection—

‘“(A) IN GENERAL.—The term ‘qualified
project costs’ means the cost of acquisition,
construction, reconstruction, and renovation
of—

‘(i) nonresidential real property and resi-
dential rental property (including fixed ten-
ant improvements associated with such prop-
erty) located in the New York Liberty Zone,
and

‘“(i1) public utility property (as defined in
section 168(i)(10)) located in the New York
Liberty Zone.

¢(B) COSTS FOR CERTAIN PROPERTY OUTSIDE
ZONE INCLUDED.—Such term includes the cost
of acquisition, construction, reconstruction,
and renovation of nonresidential real prop-
erty (including fixed tenant improvements
associated with such property) located out-
side the New York Liberty Zone but within
the City of New York, New York, if such
property is part of a project which consists
of at least 100,000 square feet of usable office
or other commercial space located in a sin-
gle building or multiple adjacent buildings.

‘() SPECIAL RULES.—In applying this title
to any qualified New York Liberty Bond, the
following modifications shall apply:

““(A) Section 146 (relating to volume cap)
shall not apply.

‘“(B) Section 147(d) (relating to acquisition
of existing property not permitted) shall be
applied by substituting ‘60 percent’ for ‘15
percent’ each place it appears.

“(C) Section 148(f)(4)(C) (relating to excep-
tion from rebate for certain proceeds to be
used to finance construction expenditures)
shall apply to the available construction pro-
ceeds of bonds issued under this section.

‘(D) Repayments of principal on financing
provided by the issue—

‘(i) may not be used to provide financing,
and

‘“(ii) must be used not later than the close
of the 1st semiannual period beginning after

March 7, 2002

the date of the repayment to redeem bonds
which are part of such issue.

The requirement of clause (ii) shall be treat-
ed as met with respect to amounts received
within 10 years after the date of issuance of
the issue (or, in the case of a refunding bond,
the date of issuance of the original bond) if
such amounts are used by the close of such 10
years to redeem bonds which are part of such
issue.

‘“(E) Section 57(a)(b) shall not apply.

‘(6) SEPARATE ISSUE TREATMENT OF POR-
TIONS OF AN ISSUE.—This subsection shall not
apply to the portion of an issue which (if
issued as a separate issue) would be treated
as a qualified bond or as a bond that is not
a private activity bond (determined without
regard to paragraph (1)), if the issuer elects
to so treat such portion.

‘‘(e) ADVANCE REFUNDINGS OF CERTAIN TAX-
EXEMPT BONDS.—

‘(1) IN GENERAL.—With respect to a bond
described in paragraph (2) issued as part of
an issue 90 percent (95 percent in the case of
a bond described in paragraph (2)(C)) or more
of the net proceeds (as defined in section
150(a)(3)) of which were used to finance facili-
ties located within the City of New York,
New York (or property which is functionally
related and subordinate to facilities located
within the City of New York for the fur-
nishing of water), one additional advanced
refunding after the date of the enactment of
this section and before January 1, 2005, shall
be allowed under the applicable rules of sec-
tion 149(d) if—

‘“(A) the Governor or the Mayor designates
the advance refunding bond for purposes of
this subsection, and

‘(B) the requirements of paragraph (4) are
met.

‘(2) BONDS DESCRIBED.—A bond is described
in this paragraph if such bond was out-
standing on September 11, 2001, and is—

““(A) a State or local bond (as defined in
section 103(c)(1)) which is a general obliga-
tion of the City of New York, New York,

‘“(B) a State or local bond (as so defined)
other than a private activity bond (as de-
fined in section 141(a)) issued by the New
York Municipal Water Finance Authority or
the Metropolitan Transportation Authority
of the State of New York, or

“(C) a qualified 501(c)(3) bond (as defined in
section 145(a)) which is a qualified hospital
bond (as defined in section 145(c)) issued by
or on behalf of the State of New York or the